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The volatility and sharp swings in global equity markets, witnessed
over the last few months, continued in January as well; a result of
hawkish Fed commentary, rising crude and commodity prices,
inflation fears, rising yields and mixed corporate earnings. Indian
markets were no different. Although the year 2022 began strongly,
equities saw bouts of upswings as well as pullbacks throughout the
month with Nifty 50 eventually ending the month flattish. The
broader markets represented by S&P BSE Midcap and S&P BSE
250 SmallCap were marginally down during January. Flls
continued to be large net equity sellers of Indian equities to the
tune of ~USD 4.5 bn in January. Despite this, markets remained
resilientas domesticinstitutions and domestic retail investors used
the weakness as an opportunity to add to their investments. Dlls
were big buyers with netinflows of "USD 2.9 bnin January.

Globally, there was heightened volatility led by Fed taper and
expectations of rate hike. Wild swings were rampant, particularly
in the tech and growth heavy NASDAQ-100. Sharp fall was
witnessed in stocks of companies that have been recently listed at
valuations not seen for a long time. The extent of volatility can be
gauged by the fact that Facebook lost a record ~USD 250 bn in
market cap in one day and Amazon gained a huge ~USD 200 bn in
market cap, againin asingle day.

CPl rose to 5.6% in December 2021, remaining within the central
bank's 2-6 percent target range for a sixth consecutive period. WPI
inched down to 13.6% in December 2021 from 14.2% in the
previous month, which was the highest in more than a decade. IIP
increased 1.4%in November of 2021.

Union Budget 2022

FY23 budget clearly shows the focus of the government to drive
Capex growth (up 25% YoY to USD 100 bn) through government
spending. CAPEX as a percentage of GDP at 2.5% is the highest in
24 years (since FY99). A lot of focus was on growth of the economy
and creating employment opportunities by encouraging manufacturing
and small businesses. Crucial announcements were made with
respect to Digital Currency, Optical Fiber in all villages, 100%
Electrification of Railways, Green Push, building Electric Vehicles
Infrastructure including battery swapping policy for EV.

Indian Government had targeted a fiscal deficit at 6.8% of GDP for
FY22. Despite huge relief packages announced due to the
pandemic, government has managed to keep it at 6.9%. FY23 fiscal
deficit has been budgeted at 6.4%. The positive is that both the tax
revenues targets and divestment targets seem to be very
conservative and actual numbers should be much higher. Bond
yields though went up sharply by 20 bps to 6.9%, on higher
borrowing numbers as per the budget. Overall, the markets
responded to the budget quite positively.

Source: NSDL, PTI, ANI, Bloomberg, BSE
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India’s Covid trajectory in the ongoing Omicron surge seems to be
on a declining trend and there are early indications of a plateauing
of cases in certain geographies. However, the trend needs to be
observed and requires precaution. Most Cities and States are
opening up and normalcy is returning in economic activity across
the country.

The Ministry of Health and Family Welfare said on Monday that
India's Covid-19 vaccination coverage has crossed ~1.6 bn. The
ministry added that more than 10 mn precaution doses (3rd
booster dose) have been administered across the country until
31stJan 2022.

Market Outlook

The markets went into the Union Budget 2022 light and with low
expectations. With 5 upcoming state elections, there were
concerns that the Budget would be largely populist. However,
announcements were positive for economic growth with focus on
capital spending and private sector Capex. The revenue estimates
seem to be conservative and hence we believe government
borrowings may be below the estimates. With interest rate hikes
getting factored in and global markets also showing signs of
stabilizing, Indian markets also should stabilize with an upward
bias.

With budget behind us, market focus will now move towards UP
elections scheduled in March. The initial polls seem to be pro ruling
party and if there are no surprises here UP elections can be a
positive trigger. Fll flows have been sharply negative in the recent
past. However, we expect flows to start turning positive with
growth rates in India looking surely strong. Corporate earnings
growth trajectory also looks strong and valuations though not
cheap, are not excessively expensive too.

We remain constructive on the Indian markets but clearly
continuing to focus on fundamentals, earnings and earnings
growth. New age companies have created great businesses. But for
most of them their valuations and constant cash burn makes us
believe that they are not suited for public market investors and are
bestavoided.
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Abakkus Asset Manager LLP (“the LLP”) is registered as a Portfolio Manager with SEBI under SEBI (Portfolio Managers) Regulations, 2020 as amended from time to time and the Circulars
and Guidelines issued there under from time to time vide SEBI Reg. No.: INP000006457 dated March 14, 2019 and as an Investment Advisor under SEBI (Investment Advisors )
Regulations, 2013 as amended from time to time and the Circulars and Guidelines issued there under from time to time vide SEBI Reg. No.: INAO0O0015729 dated February 03, 2021. The
LLPis also the Investment Manager to Abakkus Growth Fund, a SEBI registered Category Il AIF under SEBI (Alternative Investment Fund) Regulations, 2012 as amended from time to time
and the Circulars and Guidelines issued there under from time to time vide SEBI Reg. No.: IN/AIF3/18-19/0550 dated June 05, 2018, collectively referred as the SEBI Registered
Intermediary.

Disclaimer Disclosures

This document confidential and is intended only for the personal use of the prospective investors/contributors (herein after referred as the Clients) to whom it is addressed or delivered
and must not be reproduced or redistributed in any form to any other person without prior written consent of the LLP. This document does not purport to be all-inclusive, nor does it
contain all of the information which a prospective investor may desire. This document is neither approved, certified nor its contents is verified by SEBI.

The LLP retains all the rights in relation to all information contained in the document(s) and to update the same periodically or otherwise from time to time. The document is provided on
personal/confidential/issued on a Private Placement basis and the document is neither a general offer nor solicitation to avail the service of investment from the SEBI Registered
Intermediary under the services offered by the LLP/Fund nor is it an offer to sell or a generally solicit an offer to become an investor in the services offered by the LLP/Fund. The delivery of
this document at any time does not imply that information herein is correct as of any time subsequent to its date. The contents of this document are provisional and may be subject to
change. In the preparation of the material contained in this document, the LLP has used information that is publicly available, certain research reports including information developed
in-house. The LLP warrants that the contents of this document are true to the best of its knowledge, however, assume no liability for the relevance, accuracy or completeness of the
contents herein.

The LLP declares that the data and analysis provided shall be for informational purposes. The information contained in the analysis shall been obtained from various sources and
reasonable care would be taken to ensure sources of data to be accurate and reliable. The LLP will not be responsible for any error or omission in the data or for any losses suffered on
account of information contained in the analysis. While the LLP will take due care to ensure that all information provided is accurate however the LLP neither guarantees/warrants the
sequence, accuracy, completeness, or timeliness of the report. Neither the LLP nor its affiliates or their partners, directors, employees, agents, or representatives, shall be responsible or
liable in any manner, directly or indirectly, for views or opinions expressed in this analysis or the contents or any systemic errors or discrepancies or for any decisions or actions taken in
reliance on the analysis. The LLP does not take any responsibility for any clerical, computational, systemic, or other errors in comparison analysis.

There can be no assurance that future results, performance or events will be consistent with the information provided in this document and the past performance, if any is not the
guarantee of the future/assured performance. Any decision or action taken by the recipient of the document based on this information shall be solely and entirely at the risk of the
recipient of the document. The distribution of this information in some jurisdictions may be restricted and/or prohibited by law, and persons into whose possession this information
comes should inform themselves about such restriction and/or prohibition and observe any such restrictions and/or prohibition. Unauthorized disclosure, use, publication,
dissemination or copying (either whole or partial) of this information, is prohibited. The LLP shall not treat recipient/user as a client by virtue of his receiving/using the contents of the
document in full or part. Neither the LLP nor its affiliates, directors, partners, employees, agents, or representatives, shall be responsible or liable in any manner, directly or indirectly, for
the contents or any errors or discrepancies herein or for any decisions or actions taken in reliance on the information. The person accessing this information specifically agrees to
exempt/absolve the LLP or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse/improper/ illegal use and agrees not to hold the LLP or any
of its affiliates or employees responsible for any such misuse/improper/illegal use and further agrees to hold the LLP or any of its affiliates or employees free and harmless from all losses,
costs, damages, expenses that may be suffered by the person accessing thisinformation due to any errors and delays.

The LLP (including its affiliates) and any of its Partners, officers, employees, and other personnel will not accept any liability, loss, damage of any nature, including but not limited to direct,
indirect, punitive, special, exemplary, consequential, as also any loss of profitin any way arising from the use of this document or any information in any manner whatsoever.
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This document may include certain forward-looking words, statements and scenario which contain words or phrases such as “believe”, “expect”, “anticipate”, “estimate”, “intend”,
“plan”, “objective”, “goal”, “project”, "endeavor" and similar expressions or variations of such expressions that are forward-looking statements, words, and scenario. Actual results may
differ materially from those suggested by the forward-looking statements due to risks, uncertainties, or assumptions. The LLP takes no responsibility of updating any data/information.
This document cannot be copied, reproduced, in whole orin part or otherwise distributed without prior written approval of the LLP.

Prospective investors/clients are advised to review this Document, the Private Placement Memorandum/Disclosure Document, the Contribution Agreement/Client Agreement,
representations and presentation(s) and other related documents carefully and in its entirety and seek clarification wherever required from the SEBI Registered Intermediary/LLP.
Prospective investors should make an independent assessment, and consult their own counsel, business advisor and tax advisor as to legal, business and tax related matters concerning
this document and the other related documents before becoming investing with /though the LLP/in the Fund.

The information contained in this document has been prepared for general guidance and does not constitute a professional advice/assurance and no person should act upon any
information contained herein without obtaining specific professional advice/Assurance. Neither the LLP nor its Affiliates or advisors would be held responsible for any reliance placed on
the content of this document or for any decision based on it. Each existing/prospective client, by accepting delivery of this document agrees to the foregoing. The Investment portfolio
are subject to several risk factors including but not limited to political, legal, social, economic, and overall market risks. The recipient alone shall be fully responsible/are liable for any
decision taken on the basis of this document. The LLP, its partners, employees, PMS clients, AIF scheme(s), Advisory clients may have existing exposure to the stocks that form part of the
PMS portfolio/Advisory portfolio/AIF scheme(s). Further, in view of the investment objective/strategy of the PMS /Advisory and AIF scheme(s) there may be situations where Abakkus
may be selling a stock which is part of the PMS portfolio/Advisory portfolio/AIF scheme as the case may be.

The LLP (including its affiliates) may offer services in nature of advisory, consultancy, portfolio management, sponsorship of funds, investment management of funds which may conflict
with each other.

The LLP operates from within India and is subject to Indian laws and any dispute shall be resolved in the courts of Mumbai, Maharashtra only.

Alternative Investment Fund

As per SEBI Circular No. SEBI/HO/IMD/DF6/CIR/P/2020/24 dated February 05, 2020, details of industry benchmark and AIF level performance versus Benchmark Reports are available at
https://www.crisil.com/en/home/what-we-do/financial-products/alternate-investment-fundsbenchmarks.html#

Portfolio Management Services and Investment Advisory Services

You may refer the Disclosure Document available at https://www.abakkusinvest.com/disclosures for detailed disclosures

For all regulatory disclosures with respect to Abakkus are available at https://www.abakkusinvest.com/disclosures

Contact us
Website: www.abakkusinvest.com |Email: info@abakkusinvest.com | Tel: 022-68846600

Corporate and Registered Address:
Abakkus Corporate Center, 6" Floor, Param House, Shanti Nagar, Near Grand Hyatt, Off Santacruz Chembur Link Road, Santacruz East, Mumbai - 400055. India.

LLPIN: AAM-2364
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