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It was an emotionally stressful month for India with record Covid cases
fotalling almost 400k daily. Shorfage of oxygen, ventilators, medicines,
and hospital beds led to distress and panic. Amidst negative press on
rising Indian cases, concerns on this second wave of the pandemic
led to a nervous equity markets during the first half of May. However,
with the government pulling its socks, help from private sector,
infernational aid and support from all quarters; the situation started to
come under control. Falling cases from the peak numbers helped pick
up the sentiments. Experience of US, UK and other countries of sharply
dropping cases post mass scale vaccinations and strong international
equity markets also helped positiveness. The sharp revival in the
second half of the month helped Nifty 50 close up 6%, while the BSE
Midcap and BSE Small cap 250 index ended up 7% and 9%
respectively. Strong earnings reported by Indian corporates for Q4 FY
21 also helped keep interest levels high.

On the economy front, The United Nations raised India’s growth
forecast to 7.5% for calendar year 2021, CPI for April 2021 eased to
4.29% from 5.52% in March 2021-the lowest reading in three months.
However, WPl jumped 10.49% in April 2021, highest rate since May 2010
due to surge in cost of fuel and power. IIP surged 22.4% in March 2021,
It is the largest increase in industrial activity on record mainly boosted
by manufacturing output. However, fresh lockdowns in April and May
will surely impact these numbersin the near term forward.

Covid Update

On the covid front, the number of cases has come down drastically in
the country, especially in major cities like Mumbai and Delhi. From a
peak of 400k cases a day, India has seen a sharp fall fo 200k cases a
day by end of May. The US has hit a big vaccine milestone, with half
the adult population fully vaccinated, according to CDC records. In
India, vaccination numbers are expected to hit 4mn a day in June,
almost double of the current run rate and then rise further to 5mn in
July and even higher thereon. This has given rise to optimism of a very
high percentage of Indian population being vaccinated by the end
of 2021. The Indian government expects fresh supply of over 2bn
vaccines doses by December 2021, enough to have the entire
country vaccinated.
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Vaccine supply between now and December 2021 in India:

Production / Availability

Vaccines August-December

Covishield 75.0 Cr
Covaxin 556.0 Cr
Bio E Sub Unit Vaccine 30.0 Cr
Zydus Cadila DNA Vaccine 05.0Cr
Sl - Novavax 20.0Cr
B B Nasal Vaccine 10.0 Cr
Gennova mRNA Vaccine 06.0 Cr
Sputnik Vaccine 16.6 Cr

Total 216.0Cr

Source: scroll.in, Government of India
Note: Additionally, other foreign vaccines may also become available.

What we have learnt

The experience of US and UK post liffing of lockdown restrictions have
been an eye opener. Product after product is flying off the shelf, as
people generally fry to come back to normally in their lifestyle. A few
snippets:

e LVMB: French fashion tycoon Bernard Arnault is the world’s richest
person with an estimated net worth of $186.3 billion - putting him
$300 million above Jeff Bezos, who is worth $186 billion. Arnault’s
fortune has jumped from $76 billion in March 2020 to $186.3 billion in
May 2021, a massive rise of over $110 billion in the past 14 months,
thanks to the surge in demand for luxury goods as cities globally
openup.

¢ American Eagle: American Eagle saysitis seeing ‘more than our fair
share of pent-up demand’ as stores re-open. Management of the
company indicated rapid pace of demand as well as the fact that
consumers appear more willing to pay close to full price for their
purchases.

e Disney: Seem:s like people are desperately waiting to travel after
being stuck in lockdown for more than a year! Florida’s famous Walt
Disney Worldis all sold out for spring break.

¢ London Beer: Pubs are facing a shortage of draught beer after a
considerable surge in demand as lockdown eases once again. It
hasbeenreported that Heineken UK is now limiting pubs to ordering
no more than three kegs a week of certain beers, affer a huge
uptickin demand for beers.

This has given optimism on two fronts for India. One, there will be a
huge export boom for Indian companies catering to the US and
European markets on demand jump post opening-up of these
regions. Second, a similar surge in domestic demand for products is
likely once India also starts to open-up.

Source: Forbes, CNBC, TOI, Thedrinksbusiness
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The exiract from a Mckinsey report reproduced below also presents some interesting insights:

We have seen six fundamental shifts to consumer behavior, some of which will have a lasting impact

3

Tz 0.,

4 5 6

N
ollo L@ @

—— =
Steady overall Signs of spend Vaccination Continued digital Rebalancing of Evolution of
optimism recovery accelerating stickiness homebody loyalty
recovery economy
o () o o o o
~40% 51% +50% +35% 28% 39%
of consumers are of consumers plan vaccinated January 2021 year- of consumers have of consumers have
optimistic about an to splurge or treat consumers over-year online invested in new tried new brands

economic recovery
post Covid-19

themselves, some
starting immediately
and some waiting
for Covid-19 to
subside

engaging in usual
out-of-home

activities vs. those
interested in
vaccination

Source: Mckinsey

Market Outlook

Markets have been very strong over the past few months. Interest from
retail investors has only increased and has provided lot of strength to
the markets during the Wave 2 of Covid in India. Foreign flows into
India have lagged emerging markets on concerns about the impact
on Indian economy due to Covid Wave 2. With news flow regarding
the pandemic ebbing, we expect the focus shifting back to growth
rebounding as well as earnings. Institutional flows also look like
returning with zest.

Q4 FY21 earnings have been encouraging and broad based.
Companies across sectors have reported very strong financial
numbers. The partial lockdowns in Q1 FY22 will surely have some
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impact. However, a quick opening from June onwards may offset the
slowdown, as the underlying demand continues to be very strong.
Some risks are also emerging on the inflation front, given the sharp
jump in commodity prices. Here also, we expect additional supply to
mitigate any further sharp increase in commodity prices.

All'in all, we continue to be optimistic on the markets, from a medium
to long term perspective. News flow related volatility in markets are a
part of life now and should not be a deterrent for long-term investors.
Lot of inferest is emerging in broader markets and in small and
unknown companies. We would advise caution and investments only
based on sustainable fundamentals.
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Disclaimer

Abakkus Growth Fund ("AIF Fund”) is a SEBI registered Category Il Alternative Investment Fund and is managed by
Abakkus Asset Manager LLP (" Abakkus™). Abakkus is also a SEBI registered Portfolio Manager.

This document is for the purpose of information only and is neither a general offer to buy or sell nor solicitation of an
offer to buy or sell any schemes of the AIF Fund or invest under the Portfolio Management Services offered by
Abakkus. The delivery of this document at any time does not imply that information herein is correct as of any time
subsequent to its date. The contents of this document are provisional and may be subject to change and Abakkus
has no obligation to update any or all of such information. In the preparation of the material contained in this
document, the information used is based on publicly available data, certain research reports including information
developed in-house. Abakkus warrants that the contents of this document are true to the best of its knowledge,
however assume no liability for the relevance, accuracy or completeness of the contents herein. Abakkus (including
its affiliates) and any of its Partners, officers, employees and other personnel will not accept any liability, loss,
damage of any nature, including but not limited to direct, indirect, punitive, special, exemplary, consequential, as
also any loss of profit in any way arising from the use of this document in any manner whatsoever. This document may
include certain statements which contain words or phrases such as “believe”, “expect”, “anticipate”, “estimate”,
“infend”, “plan”, “objective”, "*goal”, “project”, "endeavor" and similar expressions or variations of such expressions
that are forward-looking statements. Actual results may differ materially from those suggested by the forward-
looking statements due to risks, uncertainties or assumptions. Prospective investors should make an independent
assessment, and consult their own counsel, business advisor and tax advisor as to legal, business and tax related
matters concerning this document. The information contained in this document has been prepared for general
guidance and does not constitute a professional advice and no person should act upon any information contained
herein without obtaining specific professional advice. Abakkus nor its Affiliates or advisors would be held responsible
for any reliance placed on the content of this document or for any decision based on it. Each existing / prospective
investor, by accepting delivery of this document agrees to the foregoing. The investments are subject to several risk
factorsincluding but not limited to political, legal, social, economic and overall market risks. The recipient alone shall
be fully responsible/are liable for any decision taken on the basis of this document.

CIN: AAM-2364 PMS SEBIReg.: INPOO0006457 AlIF SEBIReg.: IN/AIF3/18-19/0550
Corporate Investment Adviser Registration no. INAOOO015729

Contact us

For Investor Service Queries
Write to us at abakkus@camsonline.com or call at +91 44 61092415 or +91 44 28432215

Abakkus Asset Manager LLP
Abakkus Corporate Center, 6" Floor, Param House, Shanti Nagar, Near Grand Hyatt, Off Santacruz Chembur Link Road, Santacruz East,
Mumbai - 400055. India.  Ph: +91 22 68846600 info@abakkusinvest.com
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