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1. A collapse in output followed by a slow recovery

Covid-19 Impact on world GDP forecast
World GDP, index 2019-Q4=100

106 1N both scenarios, we won't be back at 2019-Q4 level for at least 2 years
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2. China India trade relationship

Nearly 50% of China’s export to India consists of Electronics and machinery

- Chinese exports to India

Electronics and machinery [N $36.8b
Chemical products [ $12.8b
Metals [l $5.9b

Textiles [l $4.0b
Plastics and rubber |l $3.2b

-Indian exports to China ~Total exports

Minerals and oil $4.8b
Chemical products $3.6b
Textiles ' $1.9b

: . $16.6b
Electronics and machinery = $1.4b
Metals | $1.2b China to India to
' India China

Source: Data as of 2018 Statista, UN Comtrade, BACI International via OEC/MIT




3. Ownership breakdown of the US equity market

Households share in US Equites is 50% higher than mutual funds share

as of March 31, 2020
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4., Berkshire has struggled to find suitable investments

Berkshire’s cash and cash equivalent has risen 2.2x over the past 4 years
Sbn

Cash and cash equivalents

- (ash spent on acquisitions

- (_ash spent on investments”™
150
Berkshire clinched its last major takeover in 201 6:
the buyout of aerospace-parts maker Precision Castparts
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* Figure may be negative as investments cashed in
Sources: company fllings; Bloomberg
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o. India’s Smartphone Market

Chinese manufacturer’s share in India’s ssnartphone market is 76%

India’'s Smartphone Market

Online Sales: 43%
Offline Sales: 57%
Average Selling Price: $171 (Rs. 12,825)

sub $200 Market Share: 76.2%
S200 to S300 Market Share: 18.2%
S300 to $500 Market Share: 3.8%
S500+ Market Share: 1.8%

Others: 5.5 %

Realme: 13.1 %
Xiaomi: 31.2 %

Total Units 1Q20: 35.2 Mn
Total Units 2019: 152 Mn

Chinese Manufacturers Share
Samsung: 15.6 % 75.9%

Apple: 3.0 %

(FINLAD)

~ Oppo: 10.6 %
Vivo: 21.0 %

Source: IDC




6. Risk averse- SmallCap vs Large Cap valuation

Valuation Gap between Smallcap Companies and largecap companies is at decade’s high

MSCI US Small Cap rd Lamge pnce to book
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Source: Credit Suisse




/. US weekly mortgage applications

People are applying for mortgages at a pace never seen in the past 5 years.

7 Index of weekly applications for loans to buy homes
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8. Indian IT companies Vs Global IT companies market share

Indian IT Gained Market Share Across Cycles
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Source: Company, HSIE Research; CAIDAC denotes aggregate of
Cognizant, Accenture, IBM services, DXC, Atos, Capgemini & WITH
denotes TCS, INFY, HCLT, Wipro aggregate
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Source: HDFC securities




Q. USA - Private investments

The proportion of private investment going to soffware surpasses that going to industrial
equipment a decade ago in the USA

US, Prnivate Investment as % of GDP
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10. China’s largest marketcap company

Moutai (National liquor) overtakes ICBC as biggest China-listed stock with marketcap now at
$256bn (1.8trn Yuan)

.
B Kweichow Moutai Co. - Current Market Cap W Industrial & Commercial Bank of China - Current Market Cap 3T
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Source: Bloomberg
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