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WHAI ARE WE SEEING




1. Growth in new COVID-19 cases and VIX

Virus growth rate seems tfo have peaked, lending optfimism to global equity markets
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2. Focus of Covd-19 deaths has shiffed from Asia to EU/ US

Daily deaths of patients diagnosed with coronavirus (7-day rolling average) April 22-28
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3. Contribution of dividends, valuations and earnings to

tfotal returns

Earnings confribution for the STOXX Europe 600 returns has been the lowest since 2009
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450% -
A00% - Dividend corrfrmbution

26% W Valuation contribution
350% -

Earmings contrbution
300% -
250% -
35%
200% -
150% - 48%
o 36%
35%
100% - 0% A4%e
7%
o . | 24% |
32%
0% T T
| _13% |
5% -
MSCIl AC Word S&P 500 STOXX Europe 600 TOPIX MSCI EM
(LSO (IS0 (ELIR) (JP™) (USD)

Source: Datastream, Factset, Goldman Sachs



4. G4 Central Bank Balance Sheet vs MSCI World Index

G4 Central Banks balance sheet as % of GDP has increased 4x since 2008
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S. Indian banking system liquidity

Liquidity levels highest in nearly a decade

Exhibit 8: Banking system liquidity at unprecedented levels in environment with falling credit demand and higher risk aversion
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6. Impact of COVID-19 on different industries in USA
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/. China’s private companies were hit harder by pandemic
than the state owned enterprise

Percent year-over-year change of key economic indicators, Q12020
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Source: PIIE, National Bureau of Statistics of China




8. EM Currencies since COVID-19

Russior; odnd Mexican currencies are the worst hit in COVID-19 crisis, Indian Rupee amongst least
impacte
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?. Global pharma companies realign their R&D focus

Nearly 60 Phase 1 molecule commercial trials have been suspended

Commercial trials suspended/withdrawn/terminated due to Covid-19

Since start of March 2020
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10. Higher correlations have reduced geographic
diversification benefits

1.0 Rolling five-year correlation between
U.S. and nonU.S. equities
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THANK YOU




