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WHAI ARE WE SEEING




1. S$80 trillion world economy

India is only 3.27% of world economy and has enough room for growth
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2. Growth in Cash Transactions

Even after demonetisation cash transactions witnesses growth and ATM fransaction volumes are at
all-fime high

CASH CONTINUES TO BE KING

In h:x.llu:-;,.\--.:f -; Uum-,..:fz ATM tran: tion volumes are at
transact an all-time lu rh
Transactions (in millions)
900
775
800
700
600
Currency in Currency in 561
circulation before circulation 500
demonetisation at present INov 2016 Mar 2018 |
Rural India prefers to White-label ATMs make cash withdrawal accessible rspecially
transact in cash in rural and semi-urban markets
B PSU bank ATMs - Private bank ATMs White-label ATMs (in %6)
O,
Only 44% a2
access 32
internet for 30 29
digital
transaction
transact
online
Rural Urban
population population A
Soiice it and dale Rural Semi-urban Urban Metros
Association of India (IAMALI) and Banks considered: Top 5 PSU banks: SBI, Canara Bank, Bank of Baroda,
market research firm Kantar IMRB PNB, Union Bank, and top 3 private banks: HDFC, Axis Bank, ICICI Bank
India has only 17 ATMs per 100,000 people
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3. FMCG spending per capita to grow in the coming years

India’s GDP/capita (PPP terms) is expected to almost double by 2020

?zﬁg ure 7 : FMCG growth follows an S-curve; India is at the cusp and has significant room to grow in
the next 5 to 10 years
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4. Valuable Retail Brands of 2018 across the World

Amazon now is more than 2x Walmart

The World's Most Valuable Retaiélt,Brads 2018

Brand Finance Retail 50
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How to read this infographic: The infographic shows the brand values of the world's largest retailers (in billions of
dollars). Each country is sized according to the total value of its retail brands. The colours represent brand ratings,
reflecting the strength of each brand relative to its competitors

Article & Sources: https://howmuch.net/articles/the-worlds-most-valuable-retail-brands-2018
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retail brands - http:/brandfinance.com/knowledge-centre/reports/brand-finance-retail-50-2018/




5. NRI flows in Real Estate

NRI are increasing investing in Real Estate and the current rupee depreciation should further help

NRI investment flow

NRI capital inflow in Indian real estate is increasing over the years
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6. Corporations that make most cars
Fiat Chrysler now have a big 28 brand portfolio
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/. Rising global bond yields

USA has seen the yield move and it is having an impact on the dollar
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8. Rising inferest raftes are having their impact ?

A record 85% of Fund Managers surveyed by BofAML think the global economy is in late cycle, 11ppts above
prior highs in Dec’07

Exhibit 5: At this time, in which phase of the economic cycle would you say the global economy is?
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@. Social Media and it’s impact on Mental well being.

Its no surprise, sleep is taking the maximum impact of social media usage

i Like, obsessed

Britain, social media users, 14- to 24-years-old, reported impact on well-being, 2017

Negative «|» Positive

[ |
Instagram Snapchat Facebook Twitter

Fear of missing out (FoMO) _ _ _ _ Fear of missing out (FoMO)

Anxiety [N m— Ansiety
Depression ' L Depression
Loneliness Loneliness
Access to health advice Access to health advice
Real-world relationships _ Real-world relationships

Awareness of people’s health _ _ _ Awareness of people’s health
Community building _ _ _ Community building
Emotional support _ — _ _ Emotional support
Self-expression _ _ _ _ Self-expression

Source: Royal Society for Public Health

Economist com

Source: Economist




10. Commercial paper borrowings were biggest non bank
funding source

Recent liquidity freeze in non banking market will definitely have a near term impact

The surgein CcP 'ssuance . Funding from non-bank sources to
As much as 45.1% of total funding to the commercial the commercial sector (in  crore)
sector from non-bank sources in first half (Apr to 14 Sep)
of FY19 was from commercial papers. Domestic sources FY18 MFY19 Foreign sources
s fan s e 8,000
Public issues by non-financial entities 6,300
Gross private placement 52,600
by non-financial entities* 55,100

Net credit by housing finance companies h 77

Total accommodation by -4,000 |
4 RBI regulated AlFis* 40,000

Net issuance of CPs , 45,800 -—
subscribed by non-banks | 2.52.900
48,300 88,500

Systemically important non-deposit-takin 11,72,400 Suplo At
NBFCs (net of bank credit 36,000 ,3&‘;’]’3["1
LIC’s net investment in corporate debt, 14,300
infrastructure and social sector® 4,000

Source: RBI Monetary Policy Report

Source: Bloomberg




11. Power sector has highest corporafte debt exposure

Good news is government is working overtime to resolve the power gridlock

SECTORAL DISTRIBUTION OF CORPORATE DEBT
Industry Grossdebt  Netdebt
(¥bn) toequity
Power sy 1.6
0il & Gas 14,6171 | 0.5
Metals & Mining  4,335.8 N 0.9
Construction & Infra  2,579.8 | I 1.9
Telecom* 1,984.1 35
Automobile 1,564.0 | 0.2
Realty 692.2 0.5
Pharmaceuticals 676.5 | 0.1
Textiles & garments ~ 359.0 i 0.8
Chemicals 345.6 0.4
. Grand Total 26,317.8 0.6
‘ *Excluding Yodafone Idea, Reliance Jio, Tata Teleservices and BSNL

Source: Mint




12. US Tariffs are now ar emerging market levels

US tariff rates are inching closer to China

US tariffs now at EM levels

%o G20: Tariff rate, applied weighted mean, all products %o
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