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professional behavior―the 
Code plays an important 
role regarding accountants’ 
conduct, guiding them on 
how to ethically approach 
their day-to-day work, be it 
the rigor of their analyses, 
the inquiring mind they apply 
or their duty to challenge the 
information and explanations 
provided by management. 

In October 2022, the IESBA 
Staff released a Question & 
Answer (Q&A) publication 
Ethics Consideration in 
Sustainability Reporting, 
Including Guidance to 
Address Concerns about 
Greenwashing. The publication 
highlights the relevance and 
applicability of the Code 
to ethics challenges in the 
context of sustainability 
reporting and assurance, 
especially in circumstances 
involving greenwashing. Since 
then, and in response to a 
call from IOSCO to develop 
profession-agnostic ethics 
and independence standards 
for sustainability assurance, 
the IESBA has further 
committed to developing 
globally applicable ethics and 
independence standards to 
support transparent, relevant, 
and trustworthy sustainability 
reporting. This strategic 
commitment sets up the third 
pillar of the global standards 
infrastructure, alongside as 
the sustainability reporting and 

assurance standards being 
developed by the ISSB and the 
IAASB, respectively.

Ensuring that the ethics 
standards being developed will 
be fit-for-purpose, framework 
neutral, and profession-
agnostic requires a deep 
understanding of the others’ 
perspectives, opinions and 
needs. With that purpose, 
earlier this year, the IESBA 
held a series of four global 
roundtables in Paris, Sydney, 
Singapore, and New York to 
obtain stakeholder input to 
help shape the development of 
our new sustainability-related 
ethics and independence 
standards. The roundtables 
were attended by senior-
level participants from a 
wide range of stakeholder 
groups, including the 
investor and corporate 
governance communities, data 
aggregators, regulators and 
oversight bodies, international 
policy-making organizations, 
national standard setters, 
preparers, professional 
accountancy organizations, 
and sustainability assurance 
providers both within and 
outside the accounting 
profession.

Based on this extensive 
outreach and upon deep 
reflection, the IESBA is 
advancing ethics and 
independence proposals 
for sustainability-related 
standards, and a related 
standard on the use of experts. 
Exposure Drafts are expected 
by the end of this year, with 
the final standards due by the 
end of 2024, responding to the 
urgency to fill in the ethics and 
independence gap in this field.

Professional accountants are 
not the only professionals 
engaged in reporting on 
sustainability information. 
Studies show that more than 
half of the sustainability 
assurance engagements 
globally have been conducted 
by independent assurance 
providers outside the 
accounting profession. 
Recognizing this reality 
and the public interest in 
all sustainability assurance 
providers adhering to the 
same high bar of ethical 
behavior, the ethics and 
independence framework 
the IESBA is developing 
will be applicable to all 
professionals involved in 
sustainability assurance, not 
just professional accountants.

Conclusion
We have an unprecedented 
opportunity, and arguably 
an obligation, to promulgate 
robust, globally applicable 
standards to support 
trustworthy sustainability 
reporting and assurance. 
Doing so will foster and build 
public trust in the business 
and financial sectors’ 
ongoing efforts to improve 
sustainability practices. With 
greater clarity on sustainability 
reporting, companies 
can develop meaningful 
strategies that support a 
more sustainable world, avoid 
greenwashing, and satisfy the 
expectations of regulators, 
investors, and the public.
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The integrity of the 
information provided 

to investors and other 
users is a core element of 
the system.
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The Dancing Elephant: 
A New India

India’s long-term growth 
story intact

The growth story of the 
Indian economy has been 
remarkable over the years. 
The structural transition in the 
Indian economy has started 
taking off  since 1991, the year 
when India introduced the 
LPG policy. Since then, India’s 
GDP has grown by 12x from 
USD 0.3 trillion to now USD 
3.7 trillion; per capita income 
has grown by 9x; exports by 
43x; imports by 47x; forex 
reserve by 496x, and stock 
market (Sensex) by 31x. 

Amidst the many challenges 
faced by the world economy 
over these past few years, 
India has remained a safe 
harbor in the storm. With the 
pandemic shutting the world 
down in 2020, we have seen 
great changes in how we live 
and what we seek from life. 
With a greater focus on the 
integration of technology and 
AI into business, and with 
sentiments turning against 
Chinese manufacturing, India 
fi nds itself in a position to 
leapfrog to the front of the 
pack.

Where we are headed at 
current juncture

India has been one of the 
fastest-growing economies in 
the world in the recent years, 
with the latest projections 
estimating it to be at 6.1%, 
away and ahead of all the 
emerging markets. Over 
the past two decades, the 
country has consistently 
achieved a commendable 
GDP growth rate, outpacing 
many developed nations. 
With a growing middle class, 
the country off ers a vast 
consumer market and a 
skilled labor force. Young, 
skilled labor and engineers 
are available aplenty, and 
with China slowly shifting to a 
consumption-based economy, 
labor costs there have 
become comparatively more 
expensive than in India. These 

factors along with increasing 
urbanization have propelled 
economic expansion and 
development.

The other noteworthy point is 
that India’s emergence as the 
world’s fi fth-largest economy 
by overtaking the United 
Kingdom in 2022 marks the 
beginning of the “India era” 
in the global growth story. 
It is set to surpass Japan 
and Germany to become the 
world’s third-largest economy 
by 2027 as per World Bank 
report. 

Since independence, India 
took 58 years to hit 1st USD 
trillion GDP mark, then took 
just 7 years to reach 2nd 
USD trillion, 6 years to hit 
USD 3 trillion mark. And the 
opportunity to grow even 
faster is still on. 

CA. Sunil Singhania
Founder, Abakkus Asset 
Manager LLP
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The key contribution to the 
growth of the economy is that 
India is a domestic-driven 
economy, less dependent on 
global growth. And this is the 
new normal now. A favourable 
demographic is in place; more 
than 65% of the population 
is below 35 years of age. A 
high saving rate and rise in 
per capita income bode well 
for consumption growth. The 
political stability in India is at 
its highest in many decades. 
Also, a pragmatic government 
with a focus on policy reforms 
has led India to be in a 
favourable position from a 
foreign investor’s standpoint.

Also, the stable macro-economic 
condition – Strong forex reserve, 

stable INR currency, inflation 
in control, central bank’s 
clarity on interest rate 
management etc. will further 
aid to attract foreign investors 
to invest in India.

India has proven its 
resilience time and again, 
most recently when it 
remained stable through 
the regional banking 
crisis in the US during 
the month of April. India’s 
own financial sector has 
remained firm, backed by 
its strong fundamentals and 
robust loan book. This is 
reflected in how it accounts 
for over one fourth of the 
MSCI India Index, and nearly 
30% in the Nifty50. 

While the financial sector 
remains a large part of India’s 
appeal, there is a growing 
case in its manufacturing 
capabilities as well. In the 
month of May, exports from 
China have dipped by over 
7%, highlighting the world’s 
new direction of decoupling 
their dependence on the Asian 
giant for their manufacturing 
needs. This trend can be 
observed as far back in 2019, 
when India outpaced China’s 
growth in manufactured 
growth exports.

With India’s steady growth 
and firm democracy, along 
with the sustained low cost 
of manufacturing, many 
companies look to shift 
base to a far more palatable 
market. Alongside this, India 
remains as a major exporter 
of key raw materials such as 
steel, cement, and iron ore. 
With this, India stands to 
play a vital role in the global 
supply chain, as material, 
manufacturing and manpower 
are all readily available at 
competitive prices. 

This has not gone unnoticed 
by the government either, 
who have increasingly pushed 
for an ‘Atmanirbhar Bharat’ 
through policies such as Make 
in India, China+1 and the 
Production Linked Incentive 
(PLI) scheme to boost 
domestic manufacturing. 
The aim is to significantly 
boost the manufacturing 
sector to contribute over 
25% of GDP by 2025, from 
below 16% currently. Already, 
sectors such as automobiles, 
electronics, pharmaceuticals, 
textiles, and renewable energy 
have experienced significant 
growth, bolstering India’s 

India has been one of 
the fastest-growing 

economies in the world 
in the recent years, with 
the latest projections 
estimating it to be at 6.1%, 
away and ahead of all 
emerging markets. Over 
the past two decades, the 
country has consistently 
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GDP growth rate, 
outpacing many 
developed nations. 
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manufacturing capabilities. 
The government’s emphasis 
on skill development and 
technology adoption has 
facilitated innovation and 
efficiency, contributing to the 
sector’s success. 

This rapid development, 
coupled with the nation’s 
political stability, robust legal 
framework, and democratic 
governance creates an 
investor friendly environment 
that sets the country apart 
from other Emerging Markets. 

These efforts are now 
beginning to see fruits. 
Already, smartphone giants 
like Samsung and Apple have 
moved their manufacturing to 
India, bringing the necessary 
environment to develop more 
skilled labor. Vestas, one of the 
world’s largest wind turbine 
manufacturers, set up two new 
factories in Sriperumbudur 
recently in 2021. Meanwhile, 
Foxconn has partnered with 
a local natural resource 
conglomerate for setting up 
a semiconductor fab within 
the country, bringing the 
key technology and industry 
knowledge to Indian shores. 
Dozens of companies have 
shifted or are in the process of 

shifting their manufacturing to 
India, and FDIs are on the rise.

Besides the advantages in 
manufacturing, the growing 
number of internet users in 
India has led to a more aware, 
educated and skilled young 
workforce in the country. This 
meshes well with India, as it 
has been a hub for service-
based industries, home to 
legions of tech companies, 
providing offshore support to 
companies abroad. 

Alongside this expanding 
internet userbase, Indian IT 
companies can also leverage 
their skill sets and provide 
fintech solutions to global 
financial customers. Courtesy 
of UPI, India has seen massive 

growth in digital transactions. 
Financial risk management 
services, insurance, natural 
disaster modelling and 
underwriting are examples 
of high value add services 
performed within India for a 
global audience. The recent 
craze with AI also serves as 
another opportunity for Indian 
companies to break ahead of 
their peers, with its integration 
into customer support services 
and content creation. 

Another feather in India’s 
cap is the boom in its startup 
culture. Over a hundred 
unicorns have emerged, over 
70 of which were added in the 
last three years alone, versus 
around 30 in the previous 
decade. Together, they have 
generated over 350 bn USD in 
value. In 2022 alone, unicorns 
raised USD 25 bn through 
1000+ deals and 200+ M&As. 
Here too, the government has 
enabled faster growth through 
initiatives like ‘Startup India’, 
making it the third largest 
ecosystem in the world.

Additionally, India’s focus 
on renewable energy, 
digital transformation, and 
innovation-driven sectors 
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positions it at the forefront 
of global trends. It presents 
the opportunity for more 
investment into infrastructure 
and the development of 
renewable sources of energy, 
in 2022, India saw almost 
10% added to its renewable 
energy, and solar energy alone 
has increased by 25 times 
over 9 years.

To conclude, looking at all 
the components discussed, 
India’s remarkable economic 
growth, expanding 
manufacturing capabilities, 

strategic advantages over 
China, and increased ease 
of doing business paint a 
promising picture for the 
country’s future. As India 
continues to strengthen its 
position on the global stage, 
it is poised to become a 
significant pillar of the world 
economy. With a strong 
focus on inclusive growth, 
sustainable development, and 
technological innovation, India 
stands ready to embrace the 
challenges and opportunities 
that lie ahead. 

Disclaimer
The document is neither a general 
offer nor solicitation to avail the 
service of investment from the 
SEBI Registered Intermediary, 
and the views expressed in this 
document are author’s personal 
views and are not under the 
services offered by Abakkus, nor 
is it an offer to sell, or a generally 
solicit an offer to become an 
investor in the services offered 
by the Abakkus. Each reader 
of this document agrees to the 
foregoing.
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With India’s 
steady growth and 
firm democracy, along 
with the sustained low 
cost of manufacturing, 
many companies look to 
shift base to a far more 
palatable market. 
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Journey of Excellence - 
Past, Present and Future

Excellence

Among at least fi ve 
impeccable words, -
‘Outstrip’, ‘Outdo’, 

‘Exceed’, ‘Surpass’, 
‘Transcend’, - all of which 
mean to go beyond stated 
measure, degree, or implied 
limit, - Professions prefer the 
word ‘Excellence’ as their 
appellation, inter-alia because, 
unlike the above synonyms, 
which respectively may 
suggest merely competition, 
achievement, authority, 
superiority or rising above a 
limit, - ‘Excellence’ indicates 
a “preeminence in quality”, 
- which is what Chartered 
Accountants are all about, and 
this remains encapsulated 
in the inaugural speech by 
Hon. C.D. Deshmukh, the 
fi rst Finance Minister of India, 
upon the formation of ICAI 
“this structure shall house all 
that is noble and dignifi ed in 
the profession of Chartered 
Accountants”.

Past

Through the early decades, the 
fi nest minds upon graduation, 
craved Articles, enchanted by 
the premium CA qualifi cation. 
Some of the gems who trained 
during those years, are today 
leaders of many sectors in India 
and abroad, too numerous to 
recount.

CAs rode the high tide of 
sought after Tax expertise, 
following doomed attempts 
during 60s & 70s by the 
business community to fi nd 
cheer in the tax regime then 
extant under the FERA cum 
License Raj, except through 
the most abstruse tax planning, 
on a scale now hardly credible 
even to modern tax planners.

Firms with quality to match 
today’s Multinationals, but 
squeezed by an oppressive tax 
regime, worked in rudimentary 
environments, with non-
existent creature comforts, the 

serene antithesis, of the later-
day CA offi  ces modelled after 
fi ve-star lounges.

The License Raj also required 
numerous attestations – there 
was a boom in what was referred 
in vernacular as “certifi cate 
work”. Agents scouted 
impecunious young CAs even 
deep into the Moff usil to obtain 
‘certifi cations’ of end users and 
consumptions of costly imports.

Extensions of Practice areas 
like Costing, Management 
Accounting & Financial 
Management had by 70s 
been popularised. Concept of 
accounting had changed, from 
one of Maintenance of Books 
& tracking Asset changes, to 
complex resource allocations & 
forward-looking measurements 
that support decisions for 
the effi  cient maximisation of 
profi t. These specialisms were 
subsumed by Management 
Consultancy divisions in 
traditional CA offi  ces, which 

Unlike ‘recollections’ and ‘reminiscences’ which could 
permit the luxury of selective remembrance, a Journey 
may obligate the recounting - not of disparate references 
that shed only favourable light on actions, but rather, 
a factual narrative originating in the remoteness of 
exoteric recall of the Past, incorporating the indisputable 
Present, yet culminating in the esoteric Future.
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